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COLLEGE OF BUSINESS AND ECONOMICS

Eco.742 Hist.of Econ.Thought Final Exam Fall 1990 Prof.Rothbard

Answer_an

(5 e following questions.

1. What conditions ignited the great controversy between the Bull-

J iontsts and the Anti-Bullionists? What were the main wings of Bull-
ionists, who were their leaders, who were the Anti-Bullionists, and
what were the major arguments of the various groups? Explain fully.

2. How did Great Britain return to the gold standard in 18197 Was it
a smooth transition, or was there a great deal of controversy? If
the latter, who were the leading forces on each side, and what:.were
the major arguments? Who was the main influence in returning to gold?

3. Birmingham and Manchester were two Northern English cities that
pioneered in the great Industrial Revolution in Britain. What were
the respective positions of the léading merchants and wanufacturers
of the two cities on the great monetary controversies from approxim-
ately 1819 through the 1840s and beyond? Who were the leaders of the
two cities advancing those positions? What differing economic cond-
itions of the two cities helped to account for their very different
policy positions? Explain fully.

4. What was the Currency Principle? Who were the major adherents

| of that principle, and what were their arguments? Who were the major
advocates of that principle in the United States? How did their analysis
and policy prescriptions differ from the advocates in Britain?

5. What happened to the Currency Primciple and the Currency School?
Explain the contrasting arguments of the Banking School: who were their
leaders,and what were their positions? Who won out between the two

{ Principles? Officially? In actual practice, or was there a difference?
As a result, what was the status of the Currency Principle by the last
half of the nineteenth century?

6. What was the James Wilson-John Stuart Mill theory of business cycles?
How was it related to the Banking School-Currency School controversy?
What influence did this theory have on economists of later generations?
Enw did Alfred Marshall react to that theory? J.M.Keynes? Explain

ully.

7. What was the relation between the Ricardo-Currency School theory of
money,;and the attitude of the neo-classicals: Jevons, Walras,etc.;jtoward
monetary theory and its relation to micro-economic theory? How did
Jevons's attitude toward the physical sciences and their relation te
leconomics influence his business cycle theory? Explain fully.

8. What was Irving Fisher's theory of money and of business cycles,and
his policy prescriptions based upon them? How did Fisher's attitude
toward the relationship between the physical sciences and economics

yinfluence his analysis and his policy conclusions? Explain fully.

9. Explain Ludwig von Mises's business cycle theory and its relation to:
the Currency Principle, the monetary analyses of Cantillon and Hume,
and to the Austrian theories of capital and interest. Discuss fully.
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A typical self-made billionaire, Perot refuses to take advice from
media or debate consultants, and so he was clobbered. What he should
hde done, of course, is to get some "megative research" on Gore, and
retort, smiling, with personal dirt on Gore, Tipper,and the rest.
And when Gore attacked Perot's predictions about the Gulf War, Perot
should have said, smiling : "Since you bring up foreign policy, Al ,
how about your administration's disasgters in Somalia,Bosnia, Haiti ?
Eh, old buddy?"

Unfortunately, the projected Liberal Arts eco.department is
stalled in deep freeze, and I have no idea when the thaw will set in.
I'm kinda peeved, because we were encouraged to go ahead on this by
the Administration, and then they backed off. Of course, there were
budget problems, but we're beginning to get out of them, and still no
sign.

In the meanwhile, after losing students because Carroll et al.
dumped the Theory and Policy track for the Masters, I am being forced
to teach one of my two courses per term as.elementary Micro or Macro.
The excuse? I'm not teaching enough students otherwise! .On the other
hand, Nasser, the chairman, is trying to be fair-minded, and has done
a few things to offset Tom Carroll, though he remains as poisoner of
the Graduate Economics well. El Stupo John Brown is finally being
booted out, this is his last year; and last year's new addition, Helen
Neill, in addition to being very pleasant, and actually attending one
of the kids' Austrian Study Group sessions, is a pro-free market public
choicer, albeit of the dippy questionnaire-'"experimental economics" variety.
So at least there is someone I can talk to in the hall. (Hans and I
have verv different office hours.)

All the best,

Murray

P.S. If you are not familiar with the Nevada Policy Researkh Institute
1n‘Reno, you might give them a call. It is a Nevada-oriented free market
;ggnggggk run by the amiable and energetic Judy Cresanta. Phone number is
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SYLLABUS

Economics 742 Sect.l Hist.of Economic Thought Fall 1994 Prof.Rothbard

MW 5:30-%6:45 Room BEH 219
Course Objectives

To analyze and discuss the various major strands in the history
of economic thought, their changes, interactions, and development.
The focus for this term will be on the history of monetary and banking
thought, although other major topics will be covered.

Qutline of Topics
The discipline of the history of thought: Whig History and paradigms.

The Christian, Stholastic, and Continental Tradition. The Spanish Schol-
astics. Mercantilism and Inflation. Mercantilism and Laissez-Faire thought.
The Founding of Modern Fconomics in France: Canlillon, the Physiocrats,

and Turgot. The Scottish Enlightenment and Adam Smith. Smith, 100 Percent,
and Fractional-Reserve Banking. The Bullionist Controversy in Britain.
Ricardo, and the Currency and Banking Schools. The Ricardian System.
J.B.3ay and the French School. Hegel, the Socialists, and Marx. The Margin-
al Revolution and the Austrians. The Return of Lhe Currency and Free
Banking Schools. The neo-classicals, Ricardians, and Keynes,

Textbook and Other Readings

There is no fully satisfactory textbook in the history of ecouomic
thought. Spiegel, The Growth of Economic_Thought (3rd Ed., paper) is
our basic required text because it is the mosL corprehensive and because
of its excellent bibliographical appendix. Supplementary required reading
is Rothbard, The Brilliance of Turgot (paper).

Students are encouraged to read in the history of ecomomic thought
collection in the library. Particularly valuable are: the four-volume
The New Palgrave: A Dictionary of Fconomics; A.Gray, Development of Eco-
nomic Doctrine; R.Fkelund and X.Hebert, History of Fconomic Thought and
Fethod (3rd Fd.); R.Hebert and A.Link, The Entreprepeur (2nd Ed.), as well
as primary works by various leading economists.

Le

res_

The class lectures are the central material f{or the course. The
readings serve merely as background walerial for the lectures. Attendance

is mot required, but is strongly recommended since the lectures are central
to the course.

Examinations, Term Paper and Grades

There will be a midterm and a final cxam in the course. A zerm paper
of approximately ten pages is required for the course, on any of a wide
range of topics (not merely in momey. and banking), individuals, areas , or
schools of thought. The term paper is due no later thanm the hour of the
final exam. Il is essential that the student obtain approval of the in-
structor on the topic, and the student is encouraged to select his or her
toplc as early in the term as possible.

Grades will be based on the exams and the term paper. No letter grade
will he changed except for Llhe discovery of an arithmetical crror in the
marking. A makeup test for the midterm will be allowed only for serious

accident or illmess, and will be of a type and time decided by the imstruc-
tor,

BEH 503, M W 3:45-5:30 PM, 8:15-8:30 PM
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3. Service (system, university, college, department, professional,

community)

Remarks:

Professor Rothbard's performance in the area of service is
disappointing. He seldom participates in the daily affairs of

the department.

4. OCOverall Evaluation: (Check One) Satisfactory Unsatisfactory

Remarks:

Professor Rothbard's evaluation is satisfactory. His performance
in teaching is satisfactory. However, he has demonstrated only
limited professional growth. , we expect professor Rothbard
to participate in geparmentayé%fa'ﬂfs, to teach more students,
to be available as a role model for junior faculty.

Evaluator

Name Title Date

(Any difference of opinion from any of the individuals signing below
me: be noted here. Attachments may be submitted.)

Professional Member Evaluated Dean or Director

Academic Vice President President
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UNIVERSITY OF NEVADA, LAS VEGAS (;(/

ANNUAL EVALUATION REPORT
TENURCD AND NON-TENURE TRACK PERSONNEL P(
Murray Rothbard
Name, Position No.
(Circle One) Teaching Faculty (Circle One)
Non-Teaching Nof-Tenure Track

1 Division Unit
1 Present Rank Step A or B FTE or % of Full Time
\

Evaluation

This evalustion covers the last calendar year. The evaluator's remarks
must address any changes in performance in esch area since the last
annuel evelustion. The remarks should sddress the individual's
progress toward promotion to the next rank, where applicable.

1. Instruction (or performance of assigned duties for non-teaching
faculty)

Remarks:

ard's performance in the area of teaching has been
‘ sa a No classroom materials (syllabi, handouts, tests)
were provided for review. Student evaluations indicate that
professor Rothbard's performance is significantly above the
department average. He also provided students with individual

‘ } ructi , he had only limited contact with most

onomics s nts.

2. Scholarly Research or Creative Activity

Remarks:

WM’S performance in the area of professional
owth has been disappointing. During the 1991 calendar year
professor Rothbard has published one article in a refereed
journal. This work is in a lower level journal not indexed by

the Journal of Economic Literature. However, professor
Rothbard's other professional activities were extensive.

(Revised 3/85)
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sity of Sevade, Leis Yegas s mentioned, and these setivities rodedi

to the benefit and prestige of the university. A1l this constitutes
an important form of Service to the university.

I must say that I am one of the best known professors, through-
out the United States and abroad, at UNLV. Students have come
from around the country to study under me here, both at undergrad-
uate and graduate leve]s. Some of the best economics students,
undergraduate and grad?, have been those attracted here by virtue
of my position as a leading scholar of the Austrian School. It
is ironic that Chairman Thayer states that he would like me to
“teach more students"; and yet, he participated in the decision
this year to abolish the M.A. program in Theory and Policy, the
program which most Austrian School students adopted, and in which
my graduate History of Ecgnomic Thought was required. €hairman
Thayer!s actions belie hi¥ words.

Finally, it is instructive to compare Chairman Thayer's assess-
ment with that of the preceding chairman for a very similar record
in 1990: “Professor Rothbard's research production was excellent";
"Professor Rothbard's service was in the excellent range;" "Professor
Rothbard is widely regarded as a productive member of the Department."
This 1990 evaluation is typical of the ones I have received since
I came to UNLV.

| /W‘W}Z//, MMk y

Murray N. Rothbard
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guided three graduate students through personal tutorial courses
in professional papers, as well as chairing one student's Master's
essay and oral examination. I regularly attend my classes and
office hours, and am always ready to talk or advise any students
who come to see me. In addition, I regularly attended a weekly
study group in Austrian Economics established and run by students
themselves, and was happy to serve as a resource person and dis-
cussant at these meetings. I don't see how I can possibly have
more contact with students than that. Chairman Thayer calls this
student contact "limited"; but I donit see how my contact is more
“limited" than anyone could reasonably expect.

Chairman Thayer also calls my service record "disappointing."

And yet, I served, during 1991, on the President's Distinguished
Professor Award Committee, which has the task, each year of select-
ing a Distinguished University professor. Indeed, I have served

on
On
on
of
on

this committee in most of the years it has been in existence.
the College level, I served, in both the Spring and the Fall,
the Research and publications Committee, which has the task
awarding faculty research grants. In the Spring, too, I served
the Dean's Ad Hoc Faculty Review Committee. In addition, I

was nominated, in this year, for a College Research Award.

In the economics department, 1 have attended and participated

in all department meetings, and I have not refused appointment

to any department committees. I don't know what Chairman Thayer
means by "seldom participating in the daily life of the department."
Teaching courses, advising students, keeping office hours, attending
departmgnt meetings: what other "daily life" am I supposed to

be misg}ing?

The only clue in Chairman Thayer?s remarks is that I am supposed

to be "available as a role model for Junior faculty." Apart from
wondering why Mr. Thayer should possibly want someone of "limited
professional growth% to serve as a "role model", I must say that
the best way someone, including myself, can so serve, is to be
allowed to go about his business as a scholar and teacher without
being subject to harassment. In the first year I taught at UNLV,
1 was happy that two of my colleagues audited my entire history
of thought course, and, again, I am always available to answer
questions or engage in discussions with colleagues. Surely, no
one may reasonably be expected to do more than that.

It is also important to point out that every time I publish

a book or an article, whether in a scholarly journal, in a magazine,
or in the press, and any time I deliver a scholarly lecture or
a more populat talk or interview on radio, the name of the Univer-

e a7 v o et
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Thanks for your condolences. Joey has had a tough fall, with a
major operation, followed by the death of her brother. But she's doing
very well now, and soon we're off to New York for the Christmas vacation.
Another journal you might think of submitting to is the Journal of Money,
Credit, and Banking.
If all else fails, I would of course be happy to publish your article
in the Review of Austrian Economics, but I think you should shoot first
for a'mainstream journal.
Keep in touch.

All best wishes,

Murray

P.S. How do you both like your jobs up there?

Za
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Murray N. Rothbard
3916 Waterford Lane
Las Vegas, Nevada 89119
Phone (702) 796-8425

December 3, 1992

Mr.Douglas French
777 Manor Drive
Reno, NV 89509

Dear Doug:

Thanks a lot for your letter. Alexandra stopped by the other day,
and I was delighted to find out from her that you had gotten a job in
Reno.

our experience with the journals reminds me that every time I've
been rejected by a scholarly journal, I've been infuriated, not because of
the rejection, but because the referees all seemed to be a pack of morons
who missed the point of the article. Hence, I rarely submit stuff to the
journals anymore. In your case, apart from a few nit-picking trivia, the
main point of both referees and editor is that you madethe odd claim that
an increase of money supply may have something to do with increases in
prices, and as one ref said, you "haven't established the theoretical
framework" for this curious assertion. What the hell is wrong with these
people? As for the point that one guy made that the Bank of Amsterdam
was 100% reserve and that therefore its increase in liabilities did not
constitute an increase in the money supply, I think the rebuttal there is
that the gold flowing into the Bank was coming from out of the country and
that therefore this did constitute an increase in the Dutch money supply.
(Apart from the point that, eventually the Bank of Amsterdam, not being
subject to public audit and working on the honor system, did engage in
fractional-reserve banking, and they may have done so in the tulip affair.)

T agree that you shouldn't bother trying to satisfy these referees;
perhaps you might try next ﬁxglorations in Economic History, or the JPE.

The situation on the jailbreak is as follows: To shift to the
Liberal Arts College, we need to take with us the B.A. that the current
economics department awards--about three a year, and probably the only
Business College in the country that awards a BA degree. Dean Pohl is
all for wus leaving with the BA, as is Dean Malek, and Provost Unrue.

What is needed, however, is for Unrue, a nice guy who is all with us, to
actually bite the bullet and issue the command to our rotten department
that we can leave with the BA. Unrue, unfortunately, doesn't like to act
to make people mad at him, even people he despises.

That's Step 1. Step 2, after Unrue bites the bullet, is (unfortunate-
ly) a democratic, mail ballot vote of the entire Liberal Arts Faculty
about accepting our new department. That will require lobbying, to counter
the hysterical anti-lobbying that will be conducted by people in our depart-
ment, as well as”’Commie enemies such as Rick Tilman. But right now we
are waiting for Step 1.
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Murray N. Rothbard
3916 Waterford Lane
Las Vegas, Nevada 89119
Phone (702) 796-8425

Dec.11, 1993

Douglas French
777 Manor Drive
Reno, NV 89509

Dear Doug:

Thanks a lot for your letter, and for the previous one I never

got around to answering. That's monstrous about these rejections; I
ight have told you that I've never received a rejection letter that
rthered the alleged purpose of offering helpful criticisms, and .
guess it's still a perfect record. If you haven't tried Economic

Inquiry, and the Southern Economic Journal, you might try them, if

Journal of MCB turns it down. If all else fails, don't forget

the Review of Austrian Economics, which will certainly be receptive.

I'm glad you're publishing in Freedom Daily, and in the R-J.
However, don't overlook The Free Market, which is becoming increasingly
influential. T

Thanks about MES. This fall, I was delighted to sign a contract
with Edward Elgar Publishers, who will be publishing Volumes I and II
of my History of Economic Thought, which I just today--at long last--
sent off to Elgar in England. (A third volume, which I haven't even
begun yet, will carry through to the twentieth century.) The two volumes
cover: Aristotle to Smith; and Say to Bastiat and his sghool. Two massive
tomes, but I think they will prove interesting, as the{filled with
the stuff of human drama: good guys and bad guys clashing,etc.

On Hans's initiative, we are forming a Nevada Economic Society
which will have members and guests for monthly meetings, encouraging
businessmen, alumni, etc. to attend. (The model is the very successful
Detroit Economic Club--we were going to call it the Nevada Economic Club,
but then we were warned off by knowledgeable Vegans who said that NEC
was the acronym of a computer outfit scam that went bust a few years ago,
and evokes sour memories among Vegans.) Hope you can come down for some
of them. We intend to start in mid-February with the heroic Randian-
Birchite physician, Dr.Jane Orient, in a critique of the monstrous Clinton
Health Plan. Dr.Orient is head of a paleo-libertarian outfit, the American
Association of Physicians and Surgeons, and it was Orient who successfully
sued the Monster Hillary and her Health Team for conducting their evil
sessions behind closed doors. Unfortunately, even though Hillary et al
defied a court by not coughing up the records of the team, they will pre-
sumably not be carted off to jail, darn it!

On why Gore debated Perot and not Pat, the answer should be clear.
The'"debate'"was a sucker trap, into which the quasi-nut Perot fell with
a thud. The Clinton people knew that Perot gets flustered and mad when
he and his family are personally attacked, and so Gore got the negative
research, and sat there smiling (always important), plunging in the knife,

and they knew that Perot would get testy and snarl,"you're a liar",etc.






